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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest
only after due and careful consideration. The greater risk profile and other characteristics of GEM mean
that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded on the Main Board and no assurance
is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors of Pizu Group Holdings Limited collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities
on the Growth Enterprise Market of the Stock Exchange for the purpose of giving information with regard to
Pizu Group Holdings Limited. The directors, having made all reasonable enquiries, confirm that, to the best
of their knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of which would make
any statement in this report or this report misleading.
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HIGHLIGHTS

Turnover of the Group for the quarter ended
30 June 2012 (the “Quarterly Period”) were
approximately RMB5.62 million, representing
a decrease of approximately 6.28% as
compared to corresponding period in the
previous fiscal year.

The Group recorded a loss attributable to
Owners approximately RMB0.86 million for the
Quarterly Period.

The Group recorded a total comprehensive
loss attributable to Owners approximately
RMBO0.86 million for the Quarterly Period.

Basic loss per share of the Group was
approximately RMBO0.001 for the Quarterly
Period.

The Board does not recommend the payment
of any dividend for the Quarterly Period.
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UNAUDITED RESULTS FOR THE QUARTER
ENDED 30 JUNE 2012

The board of directors (the “Board”) of Pizu Group
Holdings Limited (the “Company”) announces the
unaudited consolidated results of the Company
and its subsidiaries (collectively the “Group”) for
the Quarterly Period, together with the unaudited
comparative figures for the corresponding period in
2011, as follows:

(Unless otherwise stated, all financial figures
presented in this quarterly financial report are
denominated in Renminbi (“RMB”) thousand dollars)
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Three months ended

30 June
HZXA=1+HIL=@A
Notes 2012 2011
B & —E-CF —ET——F
Continuing operations BFEREER
Turnover EER 2 5,624 6,001
Cost of sales SHER AR (2,743) (2,344)
Gross profit ER 2,881 3,657
Other revenue and other H iz R EAUA
net income S 304 70
Administrative expenses THXH (2,910) (3,120)
Operating profit FS ] 275 607
Finance costs AR (801) (1,766)
Loss before income tax REEHATER (526) (1,159)
Income tax credit/(expense)  FiiEFi#E %,/ (F%) 3 (334) 411
Loss for the period THEBESEER
from continuing operations 53] (860) (748)
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Three months ended

30 June
BZEANA=1THL=@A
Notes 2012 2011
o —E-C-fF —E——F
Discontinued operations BRIEREER
Loss for the period from ERIEREER
discontinued operations Z B EE - (13,759)
Loss for the period TEEEE (860) (14,507)
Other comprehensive rHEHEMEE
income for the period WA
Exchange differences THEREELZ
arising from EREE
~ translation of financial —HRENB AR
statements of subsidiaries B HmE - (2,863)
- reclassification relating to - ERHELREER
disposal of operations ZEHHE - 76
- (2,787)
Total comprehensive loss KAEE2HEERE
for the period (net of tax) B (HBRHE) (860) (17,294)
RMB (Yuan) | RMB (Yuan)
AR¥% () ARE ()
Loss per share BRER 5
Basic BEX
- From continuing and - RERBELELER
discontinued operations BRIEER (0.001) (0.016)
- From continuing operations - KA ELLEL (0.001) (0.001)
- From discontinued operations — R & B & 1F ¥ 75 - (0.015)
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Notes:

1.

Principal accounting policies

The unaudited quarterly report have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants and the
applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong
Kong Limited. The accounting policies adopted are
consistent with those set out in the annual financial
statements for the year ended 31 March 2012.

The quarterly report is unaudited, but has been
reviewed by the audit committee of the Company.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.
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Turnover 2. HER
The Group is principally engaged in the provision of REBFTBEPFERESBREREERE
school network integration services and information LMENRBHEEZRERETEERE
technology related services in the PRC and EBRAKRE  BIGER  EEEERY
proprietary investments, private equity investments, MEREK -
financial advisory, asset management services and
money Lending.
Turnover represents the revenue from its principal BEEERATEARERETERLNE
activities which are mainly the provision of services EEBIZWA - HRE RS EBRER
provided to customers. The amount of each B EBEERFEANOT -
significant category of revenue recognised in
turnover during the period is as follows:
Three months ended 30 June
BEAA=THLZMEA
2012 2011
—EB-—F —E——F
Continuing operations BECEER
School network integration services BR\EEARY 5,033 6,001
Interest income from money lending & FI SR A 591 -
5,624 6,001
Discontinued operations BRIEEH
Information technology services BHTEZ
in the electricity power AR AR
industry - 1,661
Total turnover BEEE 5,624 7,662
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Income tax credit/(expense)

Income tax credit/(expense) represents:
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FrigBiEse  (BAx%)
SRR,/ (F3) i

Three months ended 30 June
BEAA=tTHLE=HEA

_ 2_012 _ 2011
Continuing operations BEKEXY
Current tax AHBE 5
PRC enterprise income tax B ERTER (334) (363)
Deferred tax ELEBE
Current period R HF - 774

(334) 411

No provision for profits tax in the Cayman lIslands, HRAEBRATERNEHSHSE  HB
British Virgin Islands (“BVI") or Hong Kong has been BEzHEE((RBRLBE B ETE
made as the Group has no assessable profit/income EETMERN AN,/ A - R EED
during the Quarterly Period in these jurisdictions. ZERERR 2N ERBE -

PRC enterprise income tax

Tax on profits assessable in the PRC has been
calculated at the applicable PRC enterprise income
tax (“EIT”) rate.

EREZREREERAF ([E4]) the subsidiary
from which the major portion of the Group’s turnover
is derived, were subject to EIT.

Dividends

The Board does not recommend payment of any
dividend for the Quarterly Period (Three months
ended 30 June 2011: Nil).

Loss per share
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The calculation of basic loss per share from Brrez ZHBREAR
continuing and discontinued operations are based 8 BA 3 BB ERA
on loss attributable to the owners of the Company REAS ST EERRN 2 ME T H
and the ordinary shares in issue during the period 943,719,455/ (— T —— 4 : JiEFHIHK
of 943,719,455 (2011: weighted average number 897,696,990% ) &1 & -
897,696,990).
Three months ended 30 June
BEXA=+HIL=MEA
2012 2011
—E——f —E——F
Loss attributable to the owners ADEHEEA
of the Company EihEE
— from continuing operations —REFBELEXT (860) (748)
- from discontinued operations - REBRIEKEER - (13,759)
(860) (14,507)

As the impact of the conversion of the outstanding
convertible bonds and the exercise of the
outstanding share option and warrants were anti-
dilative as at 30 June 2012 and 2011. Accordingly,
diluted loss per share have not been disclosed.

HRARZE—ZF R =T ——F R A=1
BETEMRITE 2 BRERBITRER
B ABBRTRREFEERBEY
Z-ALGREFTHEBIAKE -
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6. Share capital and reserves

Capital
Share Share  distrbutable
capital ~ premium feserve

&

Bx  BAEE  UAAGR
RWBOOD  AWBOD  RMBOD
ABBTT  ARETT ARRTR

6. BRAEARRE
Share- Foreign
Convertile hased  currency/
Contributed ~ bonds equity  compensation  translation  Accumulated
surplus Teserve Teseve Teserve losses Total
e b i ) )
EBn  REER  FMAE  iRGE  BHER g3t

ABO0 ABO)  REON  ABO  ABON  ABID
MEETT  ARETT MRETn ARETR ARETn ARETR

ALt Apil 2012

Loss for e peog ahEE

Earlyredempionof converble £ EATARES
bonds - - -

A0 June 2012 RZE-CFAA=TR 18877 32818 B

18877 32818 B4

A1 Aprl 2011
Loss for e period
Exchange diferences
arising fom
- ranslafon of financiel
statements of subsidares
- reclassifcafion elaing
{o disposalof operafions

Total comprehensive income
for he period

Shees ssed underconersin - BEEATARER
of convertiol rotes Akl

Defered tax ffecton conversin BT 2
of comete notes ey

%

Tensler toelaned pofis pon R HEREEEA
foriure o share opions ifl - -
430 June 2011
87,768 343,000 -
7 Events after the reporting period

In July 2012, the Company served a redemption
notice to exercise its redemption right for redeeming
an outstanding principal amount of HK$18.18 million
of Bond A at HK$19.99 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

The turnover of the Group decreased by
approximately 6.28% for the three months period
ended 30 June 2012 as compared with the same
period in 2011. The decrease is mainly due to the
business of information technology services in the
school network industry facing giant competition.

The administrative expenses of continuing operation
was decreased approximately 6.73%, for the three
months period ended 30 June 2012 as compared
with the same period in 2011. The main reason of
the decrease was the Company tighten the cost
control.

CHARGE OF ASSETS
As at 30 June 2012, the Group did not pledge any
of its assets.

BUSINESS REVIEW AND PROSPECTS

Business Review

For the first quarter of the financial year ended
30 June 2012, revenue of the Group was mainly
resulted from the school network integration
services business. The decrease in revenue is
mainly due to the competitive environment of the
industry. However, the Group’s administrative
expenses have decreased as the Group has
tightened the business’s cost control. The Group
has also made a loan and generated satisfactory
return on the capital of the Group.
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Outlook

The environment of the school network integration
services business continues to be competitive.
The Group will continue to review its existing
operations and strive to adapt to the environment.
The Group has successfully made a loan over
the period and has also recovered the loan with
satisfactory return. The Group will continue to look
for good opportunities to conduct and continue to
develop the money lending business. In view of
the high volatilities and uncertainties of the general
economic environment, the Group will continue to
improve the Group’s financial position by reducing
our outstanding debt position to improve gearing
ratio and increase the Group’s flexibility in its
financial management. The Group will continue to
explore new directions to diversify the business
market risk and allocate resources into new
businesses should attractive opportunities arise.
The Group will continue to review our product line
and strategically search for potential M&A and
investment opportunities that could diversify its
existing business portfolio and broaden its source
of income in order to generate solid and sustainable
return for our Shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2012, the interests or short positions
of the Directors (the “Directors”) and the chief
executive of the Company in the shares, underlying
shares (the “Shares”) and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”) notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or
short positions which is taken or deemed to have
under such provisions of the SFO), or which were
recorded in the register required to be kept under
section 352 of the SFO, or required to be notified to
the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, were
as follows:

The Company - interests in Shares and
underlying Shares

Pizu Group Holdings Limited LLESEERER AR

ESRIEABRABRARAREM
BrEROREBRO2EZIAXR

NZE——FXA=1TH ARFAWNES
(BF))RIBABRABEARRRET
WA EE (TEREHFLBERN ([F
% REEEH]) EXVED) QR - HER
([RGB REHFPEEREESF LTS
WEPIEXVERE 7RSS BB M E AN A KB
REMESIAR (BREREESRSBE
BREBRTHE IR IERARERS
KB - IR EE R E E 0 3521678
BAZERI s MR IREAE
W EMRAIFE5 4616 EF56716BME
NE MR RSk R 0T

ARE-ROREBR O EE

Number of Shares

BRO#BE
Beneficial Controlled Underlying Percentage of
Director Owner  Corporation Shares Total ~ Shareholding
gz BERfEA ZE2H%E HERH B ERES L
(Note 3)
(Hrit3)
Mr. Li Kangying - 41,100,000 3,886,200 44,986,200 4.77%
(Chairman) (Note 1)
FRRTE(EE) (Hrit1)
Mr. Cheung Jonathan - 262,310,461 - 262,310,461 27.80%
REELE (Note 2)
(Fiitz)
Mr. Wang Dongbin - - 684,246 684,246 0.07%
FRWEE
Mr. Yeung King Wah - - 422,270 422,270 0.04%
BRERE
Mr. Gao Feng - - 422,270 422,270 0.04%
BELE
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Notes:

(1)  These Shares are registered in the name of and
beneficially owned by Manrich Investments Limited
(“Manrich Investments”). Manrich Investments
is 100% legally and beneficially owned by Mr. Li
Kangying.

(2)  These Shares are registered in the name of and
beneficially owned by Pacific Motion Limited. Pacific
Motion Limited is 100% legally and beneficially
owned by Mr. Cheung Jonathan.

(3)  The interests in the underlying Shares represent
the options granted to the Directors pursuant to the
Share Option Scheme of the Company.

Save as disclosed above, as at 30 June 2012, none
of the Directors or chief executive of the Company
had any interests or short positions in the shares,
underlying shares or debentures of the Company
or any associated corporations (within the meaning
of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
they are taken or deemed to have such provisions
which they are taken or deemed to have such
provisions of the SFO), or which were recorded in
the register required, to be kept under section 352
of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to
5.67 of the GEM Lisitng Rules relating to securities
transactions by Directors.

SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO

So far as is known to any Director or chief executive
of the Company, as at 30 June 2012, the following
persons (other than the Directors or chief executive
of the Company as disclosed above) had an interest
or short position in the Shares or underlying Shares
of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO. or, who is expected,
directly or indirectly, to be interested in 10 per cent.
or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances
at general meetings of any other member of the
Group.
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Long positions in shares

Name

AR/ HE

Nature of
Interest

BHEME

Pizu Group Holdings Limited ttE@&E@ZRAER AR

B zHE

Number of
Shares

BH8E

Percentage of
shareholding

FRESL

Pacific Motion Limited

Mr. Cheung Jonathan
REERE

Crown Castle International
Limited

Choi Yat Wan
ERE

Gold Oriental Group
Limited
REEERRAA

Cheung Yuet
R

Beneficial owner
ERBEAA
(Note 1)
(Htstt)

Interest of controlled
corporation
REH 2R
(Note 1)
(Htstt)

Beneficial owner
(Note 2)
ERBEAA
(Ktst2)

Interest of controlled
corporation
REH 2 ER
(Note 2)

(Ktst2)

Beneficial owner
EnBA
(Note 3)
(Kta3)

Interest of controlled
corporation
Rz ER
(Note 3)

(Kta3)

262,310,461

262,310,461

233,300,000

233,300,000

162,445,970

162,445,970

27.80%

27.80%

24.72%

24.72%

17.21%

17.21%
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Notes:

(1)  Pacific Motion Limited, a company incorporated in
BVI, wholly and beneficially owned by Mr. Cheung
Jonathan.

(2)  Crown Castle International Limited, a company
incorporated in BVI wholly and beneficially owned
by Ms Choi Yat Wan.

(3) Gold Oriental Group Limited, a company
incorporated in BVI, wholly and beneficially owned
by Mr. Cheung Yuet.

Save as disclosed herein, as at 30 June 2012,
the Company had not been notified of any other
person (other than the Directors or chief executive
of the Company) who had a discloseable interest
or short position in the Shares as recorded in the
register required to be kept under section 336 of
the SFO carrying rights to vote in all circumstances
at general meetings of any other members of the
Group.

SHARE OPTION SCHEME

Equity-settled share option schemes

On 23 July 2004, the Company adopted a share
option scheme (the “Share Option Scheme”) to
enable the Company to grant options to eligible
participants in order to reward or provide incentives
to its employees or any person who has contributed
or will contribute to the Group. The Share Option
Scheme shall continue in force for the period
commencing from 23 July 2004 and expiring at the
close of business on the tenth anniversary thereof,
after such period no further options will be granted
but the provisions of the Share Option Scheme shall
remain in full force and effect in respect of any
options granted before its expiry or termination but
not yet exercised.

Under the Share Option Scheme, the directors
of the Company may offer to any employees or
any person who has contributions to the Group
including directors of the Company or any of its
subsidiaries share options to subscribe for shares
in the Company in accordance with the terms of the
Share Option Scheme.
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The exercise price is determined by the directors of
the Company, and shall not be less than the highest
of (i) the closing price of the Company’s shares on
the date of grant, (ii) the average closing price of
the shares for the five business days immediately
preceding the date of grant, and (iii) the nominal
value of the Company’s shares.

Each option gives the holder the right to subscribe
for one ordinary share in the Company.
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Number of share options
ERREA
Name or Exercise Balance Granted Exercised Cancelled Balance
category of Date of Exercisable price asat  duringthe  duringthe  during the asat 30
participant grant period per share 1 April 2012 3 months 3 months 3 months June 2012
H-g-zf Hog-Zf
38\ 8k  WmA-B  =EREE =EREE  =EREE  AB=1H
EEHEH RHAH fikam g &5 BEH fife i &8
HKS
A
(i) Directors
i) 22
Wang Dongbin 26 March 27 March 3.668 179,954 - - - 179,954
3 2008 208 to
Yeung King Wah ~ —SEN\E 26 March 2013 179,954 - - - 179,954
% SRZtRA ZEENE
Gao Feng ZA-ftRZ 179,954 - - - 179,954
H o5-7F
Employees =A17A 599,845 - - - 599,845
BE
Total 1,139,707 - - - 1,139,707
&
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Number of share options
Ll E
Name or Exercise Balance Granted Exercised Cancelled Balance
category of Date of Exercisable price asat  duringthe  duringthe  during the asat 30
participant grant period per share 1 April 2012 3 months 3 months 3months  June 2012
imt St:3 N-8-2%
B8A §k  WA-B  ZERE®  ZEAE®  ZEREE  AA=tH
#EHEH REAH fikam 8 &5 BEH fife i &8
HKS
AL
(i) Directors
(i) &%
Wang Dongbin 18 March 19 March 0.326 105,146 - - - 105,156
3 2009 200910
=13 18 March 2014
YengKingWah ~ =ATNE  ZEEAE 105,156 - - - 105,156
FaE =RThEZ
ZE-mE
Gao Feng =ATAH 105,156 - - - 105,156
B
Employees - - - - -
&
Total 315,468 - - - 315,468
&
(iiiy - Directors
(i) 2%
Li Kangying 27 April 27 April 0.984 3886200 - - - 3,886,200
s 2010 1010
Wang Dongbin ~ Z%-% 26 April 2015 399,136 - - - 399,136
£ MA-ttA —Z-%f
Yeung King Wah BAZ+tAZ 137,160 - - - 137,160
i %1%
Gao Feng EAZt7A 137,160 - - - 137,160
B
Employees 3,406,141 - - - 3,406,141
BE
Total 7,965,797 - - - 7,965,797
2t
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the three months ended 30 June 2012,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares.

COMPETING INTERESTS

For the three months ended 30 June 2012, none of
the Directors or the controlling shareholders of the
Company or any of their respective associates (as
defined in the GEM Listing Rules) had an interest
in a business which causes or may cause any
significant competition with the business of the
Group.

BOARD PRACTICE AND PROCEDURES

The Company has complied with the Board
Practices and Procedures as set out in Rules 5.34
to 5.45 of the GEM Listing Rules since its Listing.

SECURITIES TRANSACTIONS BY DIRECTORS
During the three months ended 30 June 2012,
the Company has adopted a code of conduct
regarding securities transactions by directors on
terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company also had made
specific enquiry of all Directors and the Company
was not aware of any non-compliance with such
code of conduct and required standard of dealings
throughout the three months ended 30 June 2012.

Pizu Group Holdings Limited ttE@&E@ZRAER AR

BE HEIMEAQATLTRS

BE-_Z-——FXA=tHIL=EAHM
ARAFHEAMBRARAMEEE HE
o B [ AR 1 AR BT AR o

BEER
AE-2-—FAASTAL=EASE
ARAZEFRERERERRZRE
EABEA (F% L AL L RA) B
WA EBEHBRLTEBRTTEA
BF 2 EBREAES -

EZERARER
ARFALETAR-—BEETERR LR
AIEEMEEFAGABZEERER
SEELS

EZETESERS

BE-_T——FA NAZ+tHBLEZ@ARN-
ARRIERESRUTBFIIEM—ER
REERETENE R SR AIE5.48
BEESOTIRFTE 2 BER S TRAIMEZ
EZFH - ARANEMERBEEED
BESH MRARRMA REE-Z
——EXNAZTBLE=ZEAREMABEL
BERBETZTURBER S TRMITR
EZEMBIE -
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AUDIT COMMITTEE

The Company established an audit committee
with written terms of reference in compliance with
the GEM Listing Rules. The primary duties of the
audit committee are, among others, to review
and supervise the financial reporting processes
and internal control procedures of the Group and
to provide advice and comments to the Board
accordingly. The audit committee consists of the
three Independent Non-Executive Directors of the
Company, namely Mr. Yeung Kenneth King Wah, Mr.
Gao Feng and Mr. Chiang Sheung Yee Anthony.

The Group’s unaudited financial statements for
the three months ended 30 June 2012 have been
reviewed by the audit committee.

As at the date of this report, the Board comprises
the follow directors:

Executive directors:

Mr. Li Kangying (Chairman)
Mr. Cheung Jonathan

Mr. Cheng Wai Lam James

Non-executive directors:
Mr. Wang Dongbin
Mr. Chau King Fai

Independent non-executive directors:
Mr. Yeung Kenneth King Wah

Mr. Gao Feng

Mr. Chiang Sheung Yee Anthony

By order of the Board
Pizu Group Holdings Limited
Li Kangying

Chairman

China, 14 August 2012
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